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DETAILED ACTION 



Claim Rejections - 35 USC § 102 



The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that 
form the basis for the rejections under this section made in this Office action: 
A person shall be entitled to a patent unless - 

(b) the invention was patented or described in a printed publication in this or a foreign country or in public 
use or on sale in this country, more than one year prior to the date of application for patent in the United 
States- 

(e) the invention was described in (1) an application for patent, published under section 122(b), by 
another filed in the United States before the invention by the applicant for patent or (2) a patent 
granted on an application for patent by another filed in the United States before the invention by the 
applicant for patent, except that an international application filed under the treaty defined in section 
351(a) shall have the effects for purposes of this subsection of an application filed in the United States 
only if the international application designated the United States and was published under Article 21(2) 
of such treaty in the English language. 



Claims 8. 13-15 are reiected under 35 U.S.C. 102(e) as being anticipated by Lee 
(US Patent No. 6.748.367) . 

Re Claim 8: Lee discloses a method and system for effecting financial 
transactions over a public network. In Lee's embodiment, a purchaser, through a public 
network (Column 3, line 3), would use this system to generate a temporary account 
designated for a particular transaction upon the receipt of online instructions from said 
purchaser (Column 3, lines 31-33). The purchaser would also give instructions for the 
transfer of a monetary sum into the said temporary account (Column 3, lines 31-33). 
Lee's method also allows the vendor to issue instructions to the central controller, to 
move the money from said temporary account (Column 4, lines 49-52). Finally the 
temporary account is closed after said money has been moved (Column 4, line 63). 
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Re Claim 13: Lee discloses a server, which performs the functions of an online 
bank for a transaction entered into by a purchaser and a vendor connected via a 
network, comprising a temporary account generator that is capable of generating a 
temporary, dedicated account for a transaction (Column 3, lines 31-33). Lee's server 
further comprises a transmission unit that is capable of transmitting, via said network, 
the contents of said temporary account to said purchaser and said vendor (Column 3, 
lines 39-40, lines 49-52). Lee's server further comprises a function whereby the 
purchaser transmits to the common controller information to authorize access to said 
temporary account (Column 3 lines 13-18). The server would therefore need a 
reception unit capable of receiving these instructions and therefore could be capable of 
receiving, from said purchaser via said network, an instruction that could direct the 
locking of said temporary account to limit access without permission by said vendor, 
and for receiving from said vendor via said network, an instruction directing the locking 
of said temporary account to inhibit access without permission by said purchaser. 

Re Claim 14: Lee discloses the claimed server, wherein said transmission unit 
is capable of transmitting, to said purchaser and to said vendor via a network, a result 
received by said reception unit, together with the contents of said temporary account 
(Column 3 lines 39-40, lines 49-52). 

Re Claim 15: Lee discloses the claimed server, wherein, when said temporary 
account has not been locked by said vendor, said reception unit is capable of accepting, 
from said purchaser, a request to move said money in said temporary account (Column 
4, lines 34-36), and wherein, when said temporary account has not been locked by said 
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purchaser, said reception unit is capable of accepting, from said vendor, a request to 
move said money in said temporary account (Column 4, lines 49-52). 

Claim Rejections - 35 USC § 103 

The following is a quotation of 35 U.S,C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

Claims 1, 3,10, 11. 12 and 18 are rejected under 35 U.S.C. 103(a) as being 

unpatentable over Lee in view of Abecassis . 

Re Claim 1: Lee (US Patent No. 6,748,367) discloses an online transaction 
system for the use, via a network, of a vendor and a purchaser of goods, comprising a 
first apparatus for establishing a temporary account for a designated transaction at a 
financial institution (Column 3, lines 34-36) and a second apparatus for generating an 
instruction to deposit money in said temporary account issued by said purchaser 
(Column 3, lines 34-36). Lee does not disclose a system wherein the purchaser can 
limit the access of a vendor to the contents of the temporary account and wherein once 
the temporary account is created the vendor can verify the contents. Abecassis (US 
Patent No. 5,426,281) teaches a Transaction Protection System that allows a purchaser 
to limit the access of a vendor to a monetary deposit in an account related to a 
particular transaction, via a non-related third party (Column 3, lines 3-16). Abecassis 
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further teaches an apparatus for providing verification by the vendor, via a network, of 
the contents of the account (Column 4, lines 2-5) and locks the account to limit access 
by the purchaser (Column 3, lines 14-16). Thus it would have been obvious to 
someone skilled in the ordinary art to modify the temporary account system of Lee by 
adopting the teaching of Abecassis to allow the purchaser or the vendor to limit the 
access of the other to a deposit in an account associated with a particular transaction. 
This would be necessary to ensure that both the purchaser and vendor are protected in 
the event of fraud on the part of the other party. 

Re Claim 3: Lee in view of Abecassis discloses the claimed system, and 
Abecassis further teaches that when the vendor has verified that the purchaser has 
unlocked the temporary account, the vendor moves the money deposited in the 
temporary account (Column 4, lines 5-6). In Abecassis' system, once the previously 
agreed upon conditions are met regarding shipping and delivery of the goods, the 
purchaser essentially releases his hold on the deposit which leaves the vendor free to 
move the money in the temporary account. It would have been obvious to someone 
skilled in the ordinary art to modify the system of Lee in view of Abecassis, discussed 
above, by further adopting the teaching of Abecassis to allow the vendor to move the 
contents of the temporary account once the purchaser unlocks it. If the vendor were not 
permitted to move the contents of the temporary account, then the vendor would not be 
compensated for the goods. 

Re Claim 10: Lee discloses a system wherein a server (common controller) is 
connected to a network serves as an online bank for online transactions (Column 3 lines 
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1-8). This system contains a reception unit that is capable of receiving a request from a 
terminal of a purchaser connected to said network, for the preparation of a temporary 
account used for an online transaction and for receiving information concerning money 
that should be deposited in said temporary account (Column 3, lines 22-30). The 
system also comprises a temporary account generator for generating said temporary 
account based on said request and on said money information that is received (Column 
3, lines 31-33). The system further comprises a storage unit that is capable of storing 
information concerning said temporary account (Column 3, lines 1 1-12). Lee further 
discloses a key information reception unit that is capable of receiving, from said terminal 
of either the purchaser or vendor, key information for the inhibition of the transfer of 
money in said temporary account by an unauthorized party (Column 3, 13-18). Lee 
does not explicitly disclose a temporary account locking unit for employing said 
purchaser key information and said vendor key information to change information, 
stored in said storage unit, concerning the locked state of said temporary account. 
Abecassis teaches a transaction protection system wherein a purchaser deposits 
money into an account, whose contents are available to a vendor and said contents 
cannot be moved until pre arranged conditions are met (Column 4, lines 2-9). In this 
embodiment said account is essentially locked until said conditions are met, at which 
time, information is transmitted to the temporary account to change the locked state of 
the account. It would have been obvious to someone skilled in the ordinary art to 
modify the system of Lee to include the teachings of Abecassis to ensure that the 
neither said purchaser or said vendor can move said money in said temporary account 
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without the consent of the other party. This would prevent said vendor from moving 
said money without shipping said purchaser the agreed upon goods and in the same 
respect would prevent said purchaser from keeping said goods without paying said 
vendor. 

Re Claim 1 1 : Lee further discloses a transmission unit (Column 3, lines 45-48) 
that is capable of being used for storing in said storage unit, in addition to said 
information concerning said temporary account, a change in said state of said 
temporary account for which a lock is applied by said temporary account locking unit, 
and for transmitting said information stored in said storage unit for said temporary 
account. 

Re Claim 12: Lee further discloses an account money transfer unit (Column 3, 
53-58) that is capable of moving said money held in said temporary account based on a 
change in said locked state obtained by said temporary account locking unit, and on a 
request received from said purchaser or said vendor. 

Re Claim 18: Further method claim would have been obvious to perform based 
on previously rejected system claim 1 above and is therefore rejected using the same 
art and rationale. 



Claim 2 is reiected under 35 U.S.C. 103(a) as being unpatentable over Lee in 



view of Abecassis as applied to claim 1 above, and further in view of Lai 
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Re Claim 2: Lee in view of Abecassis discloses all of the claimed system except for the 
explicit disclosure wherein the vendor, after locking the temporary account to limit 
access by the purchaser, then ships the goods. Lai (PG Pub. No. US 2001/0037290 
A1) further teaches a system for secured web-based escrowed transactions whereby 
the release of shipping information, and thus the physical shipping of the goods, does 
not occur until the vendor verifies that the funds necessary for the transaction are 
deposited in the designated account (Column 6, lines 9-11). It would have been 
obvious for someone skilled in the ordinary art to modify the system of Lee in view of 
Abecassis by further adopting the teaching of Lai to allow the vendor to ship the goods 
after verifying the contents of the temporary account. The vendor would not ship the 
goods without being assured that the purchaser is capable and willing to pay for the 
transaction, or else said vendor would risk non payment from said purchaser. 

Claims 4-6 are rejected under 35 U.S.C. 103(a) as being unpatentable over 
Chang in view of Abecassis in view of Lee . 

Re Claim 4: Chang (US Patent No. 6,105,012) discloses a security system and 
method for a financial institution server and client web browser. In this embodiment, a 
web browser is provided, via a network, which has the ability to provide each user of the 
browser with public and private encryption keys (Column 2, lines 22-24). The private 
keys are used to digitally "sign" or authorize a transaction message when so requested 
(Column 2 lines 27-28). Using these keys it would be possible for a purchaser involved 
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in a transaction, to request that a lock be placed on money held by the financial 
institution, which would limit access to said money by another party, namely the vendor 
associated with said transaction. A second private key could be provided to said vendor 
of said transaction to place a lock on said money held by said financial institution which 
would limit access to said money by another party, namely said purchaser. 

Chang does not disclose a scenario whereby the vendor cannot move said 
money when said purchaser's key is employed and whereby said purchaser cannot 
move said money when said vendor's key is employed. Abecassis teaches a 
Transaction Protection System whereby a non-related third party offers a service that 
protects any deposit tendered by a buyer to a seller for the future delivery of goods 
(Column 3, lines 5-13). This system provides the buyer and seller with equitable control 
of the payment, or in other words the money cannot be removed from the financial 
institution until one of the parties relinquishes their control. It would have been obvious 
to someone skilled in the ordinary art to modify the security system of Chang in view of 
Abecassis to include the feature whereby the money cannot be moved by either party of 
a transaction when the other party still has a lock employed on said money. This would 
ensure that both parties are satisfied that all conditions of the transaction have been 
met before the money is moved to a different location. 

Chang and Abecasiss doe not explicitly disclose a temporary account. Lee 
discloses an online transaction system for the use, via a network, of a vendor and a 
purchaser of goods wherein there is an apparatus for generating an instruction to 
deposit money in said temporary account. It would have been obvious to anyone skilled 
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in the ordinary art at the time of invention to include the temporary account of Lee to the 
disclosure of Abecasiss so that both a purchaser and a vendor have some assurance 
that the other will not default on the transaction. The temporary account, in a way, acts 
as an escrow account so that neither party will receive any benefit without fulfilling their 
obligations to the transaction. 

Re Claim 5: Chang in view of Abecassis discloses the claimed method, except 
for whereby said money held by said financial institution is deposited in a temporary 
account. Lee teaches a method for effecting financial transactions whereby the 
common controller of the system generates a temporary account for storing a deposit 
(Column 3, lines 31-33). It would have been obvious for someone skilled in the ordinary 
art to modify the security system of Chang in view of Abecassis, further in view of Lee to 
include a temporary account for storing a transaction deposit. This would be necessary 
so that the financial institution would not store a unique account for each individual 
transaction that a client makes. 

Re Claim 6: Chang in view of Abecassis discloses the claimed method except 
for the explicit disclosure of a temporary account. Chang discloses a web browser 
(Column 1 lines 66-67 - Column 2 line 3) that could be used to transmit a setup screen 
for a temporary account to said purchaser, wherein said purchaser could transfer 
money for deposit in said temporary account at a financial institution. The purchaser 
could then issue a request to said financial institution to use a private key to place a lock 
on said temporary account (Chang, Column 2, lines 27-28). Said financial institution 
could then transmit a setup screen for said temporary account to said vendor 
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(Abecassis, Column 4, lines 2-6), and receives from said vendor a request to use a 
second private key to place a lock on said temporary account as needed (Chang, 
Column 2 lines 27-28). Lee teaches a method for effecting financial transactions over a 
network wherein a temporary account is created for the transaction (Lee, Column 3, 
lines 31-33). It would have been obvious to someone skilled in the ordinary art to 
modify the method of Chang in view of Abecassis to include the temporary account of 
Chang, so that each individual transaction can be tracked while operations are pending. 

Claim 7 is rejected under 35 U.S.C. 103(a) as being unpatentable over Chang in 
view of Abecassis in view of Lee as applied to claim 4 above, and further in view of Lai . 

Re Claim 7: Chang in view of Abecassis discloses the claimed method supra 
except for the explicit disclosure wherein said vendor, after using said second key to 
place a lock on said money, ships goods to said purchaser; and wherein said purchaser 
uses said first key to remove said first lock on said money in order to pay said vendor. 
Lai teaches a method for secured web based escrowed transactions whereby the 
shipping data for a transaction is not released to the vendor until the purchaser has 
deposited the appropriate funds into a designated account associated with the 
transaction (Page 1 , Paragraph 007). Lai also teaches that once the goods have been 
shipped that the purchaser releases his claim to said deposit in said account (Page 2, 
Column 1, lines 1-3). In this manner, the transaction is completed in a secure way and 
the purchaser is assured of receiving said goods and the vendor is assured of receiving 
said money from said account 
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Claim 9 is rejected under 35 U.S.C. 103(a) as being unpatentable over Lee in 
view of Chang in view of Abecassis . 

Re Claim 9: Lee discloses the claimed method except for the explicit disclosures 
wherein said temporary account is locked online by said purchaser using a key and said 
temporary account is also locked by said vendor and wherein when said temporary 
account is locked by either party, the other party is not free to move the money in said 
temporary account. Chang teaches a method wherein a web browser is operated 
through the use of encryption keys for performing financial transactions within an 
account (Column 2, lines 22-28). Each key is unique to the individual and is used to 
authorize actions performed within the account (Column 2 lines 27-28). Abecassis 
teaches a method wherein a buyer and a seller have equitable electronic access to, and 
control of a payment associated with a transaction (Column 3, lines 14-16). It would 
have been obvious to someone skilled in the ordinary art to modify the method of Lee in 
view of Chang and in view of Abecassis to allow the purchaser and the seller of a 
transaction to separately lock onto the same account to prevent the other from moving 
the deposit contained within the account. In this manner, the purchaser is assured that 
his money is not released to the vendor before said purchaser receives said goods, and 
the vendor is assured that said purchaser cannot withdraw said money from said 
account once said vendor has shipped said goods. 
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Claims 16-17 are rejected under 35 U.S.C. 103(a) as being unpatentable over 
Abecassis in view of Lee . 

Re Claim 16: Abecassis discloses the claimed vendor terminal, which performs 
an on-line transaction with a user that comprises a display capable of receiving and 
displaying (Column 5, lines 46-48) the contents of an account (Column 4 lines 2-5) used 
for said transaction and a lock that is capable of, based on the contents of said account 
displayed by said display, locking said account in order to inhibit the performance 
without permission of a procedure by the user (Column 3, lines 14-16). In Abecassis' 
system the buyer and seller have equitable electronic access to and control of the 
payment, and prearranged conditions must be met, or defaulted upon, before either 
party can move said payment. These conditions, while pending, function as a lock on 
said account. 

Abecasiss does not explicitly disclose a temporary account used for said 
transaction. Lee discloses an online transaction system for the use, via a network, of a 
vendor and a purchaser of goods wherein there is an apparatus for generating an 
instruction to deposit money in said temporary account. It would have been obvious to 
anyone skilled in the ordinary art at the time of invention to include the temporary 
account of Lee to the disclosure of Abecasiss so that both a purchaser and a vendor 
have some assurance that the other will not default on the transaction. The temporary 
account, in a way, acts as an escrow account so that neither party will receive any 
benefit without fulfilling their obligations to the transaction. 
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Re Claim 17: Abecassis in view of Lee discloses the claimed vendor terminal 
and Abecasiss further discloses wherein said display receives and displays the contents 
of said account (Column 4, lines 2-5), together with the state of said account after said 
account has been locked by said purchaser, in order to inhibit the performance, without 
permission, of a procedure by another party (Column 4, lines 2-22). Abecasiss does 
note explicitly disclose wherein the account is a temporary account. However, as 
previously described in the rejection of Claim 16, Lee discloses an online transaction 
system for the use, via a network, of a vendor and a purchaser of goods wherein there 
is an apparatus for generating an instruction to deposit money in said temporary 
account. It would have been obvious to anyone skilled in the ordinary art at the time of 
invention to include the temporary account of Lee to the disclosure of Abecasiss so that 
both a purchaser and a vendor have some assurance that the other will not default on 
the transaction. The temporary account, in a way, acts as an escrow account so that 
neither party will receive any benefit without fulfilling their obligations to the transaction. 

Response to Arguments 

Applicant's arguments filed 12/01/2005 have been fully considered but they are 
not persuasive. Applicant has stated his belief that the Lee reference, relied upon in the 
previous rejection is invalid. The basis for this belief is that the provisional application 
from which Lee has claimed priority does not specifically point to certain limitations, later 
claimed in the formal application, of the current invention and therefore cannot be used 
in connection with the provisional application priority date of September 24, 1999. 
Specifically, applicant believes that the provisional application does not "teach or even 
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remotely suggest the use of a temporary account." Examiner disagrees with this 
assertion. In page 5 of the provisional application, Lee notes the use of a temporary 
account (defined as a "claim pool," separate and distinct from the purchasers original 
account), wherein a user can transfer Internet cash, where it is listed as "pending." 
Once the transaction is verified, the Internet cash is moved from this temporary "claim 
pool" to the vendor's account. It is clear that this "claim pool," stated in the provisional 
application, is simply a description of a temporary account and more than provides the 
basis for the future application. The examiner therefore believes that the priority date of 
September 24, 1999 is valid for use in the rejection and has therefore maintained the 
previous rejections. 

In addition, the applicant, as admitted would need to provide a verified English 
language transaction of the Japanese application in order to establish priority over the 
filing date of the formal application of Lee. No such translation has been provided as of 
the date of this action and therefore the examiner will, again, maintain the previous 
rejections. 

Applicant has further attempted to amend claims 4, 16 and 17 and any respective 
dependent claims, by inserting a reference to the aforementioned "temporary account." 
Examiner has provided prior art to address these amendments and therefore these 
rejections are also maintained. 

Conclusion 

THIS ACTION IS MADE FINAL. Applicant is reminded of the extension of time 
policy as set forth in 37 CFR 1.136(a). 
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A shortened statutory period for reply to this final action is set to expire THREE 
MONTHS from the mailing date of this action. In the event a first reply is filed within 
TWO MONTHS of the mailing date of this final action and the advisory action is not 
mailed until after the end of the THREE-MONTH shortened statutory period, then the 
shortened statutory period will expire on the date the advisory action is mailed, and any 
extension fee pursuant to 37 CFR 1 .136(a) will be calculated from the mailing date of 
the advisory action. In no event, however, will the statutory period for reply expire later 
than SIX MONTHS from the mailing date of this final action. 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Timothy M. Harbeck whose telephone number is 571- 
272-8123. The examiner can normally be reached on M-F 8:30-5:00. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Hyung S. Sough can be reached on 571-272-6799. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). 
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